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Item 1 ANNUAL ACCOUNTS AND AUDITORS’ REPORT TO THE AUTHORITY 2012/13 
 

1.  Purpose of the Report 
 
1.1  Deloitte LLP are appointed independently by the Audit Commission to audit the annual 

accounts and provide an overall assessment of the Authority’s systems for delivering 
good value from its resources. 

1.2  Deloitte LLP will present their report to the meeting on the 11
th
 September 2013 and 

provide members of the Authority with an opportunity to discuss their findings and any 
significant implications. 

2.  Recommendations 

2.1  The Authority is recommended to: 

a) approve the Audited Statement of Accounts 2012/13 (Item 1 Appendix 3) and 

authorise the Chairman and Chief Executive (National Park Officer) to sign off 

the accounts for issue; and  

b) endorse the findings in the Report to the Members on the 2012/13 Audit from 

Deloitte LLP (Item 1 Appendix 2). 

 

3.  Implications 

 
3.1 Financial: None 

3.2 Equality: None 

4. Background  
 
4.1  The Draft Annual Accounts were authorised for issue by Gordon Allan the Chief Finance 

Officer on the 28
th
 June 2013 and notification circulated to Members of the Authority for 

information. The audit carried out by Deloitte LLP for the Audit Commission has now 
been concluded and the final Statement of Accounts for 2012/13 are set out in Item 1 
Appendix 3. 

4.2  A major change in the 2012/13 Annual Accounts has been the first revaluation of all the 
Authority’s Land and Buildings under the IFRS accounting standard rather than UK 
GAAP.  The valuation was carried out for the first time by the qualified valuation team at 
Newcastle City Council.  The impact of the revaluation after adjusting for the revised 
Ingram valuation (see 4.3 below) was a net impairment of £6,968. 

4.3  Since the Draft Accounts were issued the only substantive change has been a revised 
valuation of the land and building at the former Ingram Visitor Centre site. The change is 
detailed under Significant Audit Risks – Revaluation of Fixed Assets on page 5 of the 
Deloitte Report on the financial statement audit (Item 1 Appendix 2).  The valuation of 
the property was reduced by £189,047 after discussions between Newcastle City 
Council, Deloitte and Gordon Allan the Authority’s Finance Manager.  Deloitte have 
made some observations as to how the valuation process could be enhanced and these 
will be discussed with Newcastle. 

4.4  The breakdown of income and expenditure in note 8 on page 32 and the useable 
reserves in note 11 on page 39 of the Annual Accounts agree to the detailed 2012/13 
Budget Outturn Report presented to the Authority in July.  

4.5  Members received the Audit Planning Report (Item 1 Appendix 1) from Deloitte LLP at 
the Authority meeting on the 17

th
 July 2013.  Members comments on the layout of the 
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report were passed to Deloitte who will answer specific concerns at the September 
Authority meeting. 

4.6  Celia Craig, Engagement Lead, of Deloitte LLP will present a summary of the audit 
findings (as reported in full in Item 1 Appendix 2) at the Authority meeting on 11

th
 

September 2013.  

4.7  The audit findings include some internal control recommendations regarding the balance 
sheet treatment of rental income invoices and the accrual of fuel card and credit card 
expenses. The issues relate to the correct year end accounting treatment of these items 
rather than a lack of control.   

4.8  Gordon Allan the Chief Financial Officer has certified that the Annual Accounts give a 
true and fair view of the financial position of the Authority at the 31

st
 March 2013 and its 

income and expenditure for the year then ended.   

4.9  Members of the Authority are asked to note the audit findings and to approve the 
2012/13 Annual Accounts. 

Contact Officer: 
For further information contact Gordon Allan, Interim Finance Manager on 01434 611504 
or e-mail: gordon.allan@nnpa.org.uk   
 

Background papers: None 


