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Item: ANNUAL ACCOUNTS AND AUDITORS’ REPORT TO THE AUTHORITY 2014/15 
 
1. Purpose of Report 
 
1.1  Deloitte LLP are appointed independently by the Audit Commission to audit the 

annual accounts and provide an overall assessment of the Authority’s systems for 
delivering good value from its resources. 

1.2  Deloitte LLP will present their report to the meeting on the 9th September 2015 and 
provide members of the Authority with an opportunity to discuss their findings and 
any significant implications. 

2. Recommendations  
 
 The Authority is recommended to: 
 

a) approve the audited Statement of Accounts 2014/15 (Appendix 1 to Item 1) 
subject to any changes required upon audit completion and delegate 
responsibility to the Chairman and Chief Executive (National Park Officer) 
to approve any changes and to sign off the final accounts for publishing;  
 

b) receive the findings to date in the Report to the Members on the 2014/15 
Audit from Deloitte LLP (Appendix 2 to Item 1) and delegate responsibility 
to the Chairman and Chief Executive (National Park Officer) to accept and 
publish the final report; and 

 
c) authorise the Finance Manager (Gordon Allan) to sign the letter of 

representation as detailed in appendix 1 of the Deloitte External Audit 
Report   

 
3. Implications  
 
3.1 Financial: None, the Annual Accounts agree to the detailed 2014/15 Budget Outturn 

Report presented to the Authority on the 17th June 2015.  

3.2 Equality: None 

4. Background 
 
4.1  The draft annual accounts were authorised for issue by Gordon Allan, Chief Financial 

Officer on the 26th June 2015 and published on the Authority’s website on the 29th 
June 2015. The Statement of Accounts 2014/15 are set out in Appendix 1 to Item 1.  

4.2  Standard practice for this Authority, for the approval of the Annual Statement of 
Accounts is the Authority approves the final accounts for signing and publication and 
Deloitte LLP sign their opinion, on the day of the September Authority meeting.  

4.3  This year the Authority is due to make a significant decision regarding the final 
approval for the Sill project at their special meeting on the 16th September, the week 
after this meeting.  

4.4  The draft report to members on the 2014/15 Audit from Deloitte LLP (Appendix 2 to 
Item 1) is substantially completed with the exception of the Value for Money 
conclusion. Deloitte will not be able to sign off the audit opinion (included in draft form 
in the Statement of Accounts) at the meeting because the Auditors need to take into 
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account the forthcoming decision on the Sill project and the information provided on 
which this is made, to enable them to finalise their Value for Money conclusion 
around the ongoing financial resilience of the Authority.  

4.5  The disclosure notes and Annual Governance Statement within the Statement of 
Accounts are also subject to change should the Sill be approved on the 16th of 
September. This would potentially affect the disclosure under note 29 - events after 
the balance sheet date and the Annual Governance Statement to address any 
additional issues raised by audit. Members are therefore asked to delegate 
responsibility to the Chief Executive and Chairman of the Authority to sign the 
accounts and arrange publication once any final disclosures are agreed with Deloitte 
LLP. The deadline to publish the Annual Statement of Accounts is the 30th 
September 2015.  

4.6  At that point the Chief Financial Officer will certify that the Statement of Accounts 
give a true and fair view of the financial position of the Authority at the reporting date 
and its expenditure and income for the year ended 31st March 2015,. 

4.7  The breakdown of income and expenditure in note 6 on page 31 of the Annual 
Accounts agrees to the detailed 2014/15 Budget Outturn Report presented to the 
Authority on the 17th June 2015.  

4.8  The Annual accounts are extremely detailed and technical documents. Within them 
they contain valued management information which all board members should 
consider as part of their oversight and governance role. The Authority receives 
financial results, including 5 year comparatives which are included in graph and table 
form at Appendix 3 and 4 to this report. This year the range of indicators has been 
increased to include two new indicators: 

 A measure of income generated per member of staff showing the progress on the 
income generation initiative; and 

 A productivity measure showing amount of expenditure (excluding staff costs) per 
employee. 

4.9  The key financial trends are: 

 The Authority is very reliant on Defra for its gross income with over 75% coming 
from government. 

 The Authority is making significant progress in generating its own income but this 
is from a low base with the amount per member of staff having doubled to £7,800 

 Expenditure on salaries has reduced to less than 50% of annual income, in 
keeping with agreed budget reduction proposals.  

 The decreased number of staff, delivering significant volumes of work has 
increased non salary costs per employee from £23,000 to over £37,000 reflecting 
an improvement in the productivity of the organisation.  

 The pension fund deficit has increased due to changing market changes, being 
mainly affected by low interest rates, and the fact those rates are now forecast for 
a longer period of time.  

4.10  Members received the audit planning report from Deloitte LLP at the Authority 
meeting on the 17th June 2015. 
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4.11  Celia Craig, Engagement Lead, of Deloitte LLP will present a summary of the audit 
findings (as reported in Appendix 2 to Item 1) at the Authority meeting on the 9th 
September 2015.  

4.12  The Statement of Accounts and the initial audit findings have been received and 
considered by the Finance Group. There were some minor technical accounting 
issues identified by the Auditors’ with regard the recognition of grant income. These 
were under the materiality limit and the Finance Group agreed with the Officer 
recommendation that there should be no amendments to the 2014/15 accounts. It 
was however noted that over the medium term such issues could be material with 
regard grant income for the Sill. The Finance Manager will ensure there is a process 
in place allowing the income to be recognised as per accounting standards whilst 
also ensuring the grant income can be readily identified and tracked where the 
expenditure it relates to happens in a later period. 

4.13  In conclusion members of the Authority are asked to receive the audit findings, 
approve the Statement of Accounts 2014/15 subject to any changes required upon 
audit completion and delegate responsibility to the Chairman and Chief Executive 
(National Park Officer) of the Authority to approve any changes and to sign the 
accounts for publishing and to authorise the Finance Manager to sign the letter of 
representation. 

 
Contact Officer: 
For further information contact Gordon Allan, Finance Manager on 01434 611504 or 
e-mail: gordon.allan@nnpa.org.uk   
 
Attachments: 
 
Appendix 1 – Statement of Accounts as at 31st March 2015 
Appendix 2 – Deloitte LLP Draft External Audit Report 
Appendix 3 – Graphs showing 5 year financial trends  
Appendix 4 – Key Financial 5 year trends 

 
 
 
 
 
 
 
 
 
 
 


