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Item 1: ANNUAL ACCOUNTS AND AUDITORS’ REPORT TO THE AUTHORITY 2015/16 

1. Purpose of Report 

a. Ernst & Young LLP are appointed independently by Public Sector Audit 
Appointments Ltd to audit the annual accounts and provide an overall assessment 
of the Authority’s systems for delivering good value from its resources. 
 

b. Ernst & Young LLP will present their report to the meeting and provide members of 
the Authority with an opportunity to discuss their findings and any significant 
implications. 
 

2. Recommendations  

The Authority is recommended to: 

a. approve the audited Statement of Accounts 2015/16 (Appendix 3 to Item 1) 
and authorise the Chairman and Chief Executive (National Park Officer) to 
sign off the accounts for issue; and  

b. endorse the findings in the Audit Results Report for the year ended 31st 
March 2016 from Ernst & Young LLP (Appendix 4 to Item 1). 

3. Implications 

a. Financial – Unallocated general reserves have been reduced by £10,000 to those 
budgeted as a result of an historical error in the recognition of donated assets as 
detailed in paragraph c. 

b. Equalities: - None 

4. Background 

a. The draft annual accounts were authorised for issue by Hazel Fitzsimmons, Chief 
Financial Officer on the 30th June 2016 and published on the Authority’s website. 
The audit carried out by Ernst & Young LLP has now been concluded and the final 
Statement of Accounts 2015/16 are set out in Appendix 3 to Item 1. 

b.  The breakdown of income and expenditure in note 6 on page 32 of the Annual 
Accounts agrees to the detailed 2015/16 Budget Outturn Report presented to the 
Authority on the 15th June 2016.   

c. When reconciling the Capital Financing Requirement to account for the move to 
loaning funds, it became apparent there was an historical error of £10,000 relating 
to the donation of assets (electric car park posts where Newcastle City Council paid 
half directly to the supplier). The auditors agreed this should be written off against 
revenue with the effect being a £10,000 reduction in unallocated reserves to those 
budgeted. 

d. The Annual accounts are extremely detailed and technical documents. Within them 
they contain valued management information which all board members should 
consider as part of their oversight and governance role. The Authority receives 
financial results, including 5 year comparatives which are included in graph and 
table form at Appendix 1 and 2 to this report.  

e. The key financial analysis shows: 

• for the first time income from other sources is greater than the Defra core grant, 
as a result of £2.14M in capital grants received for The Sill;  
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• gross expenditure has increased overall as a result of The Sill but revenue 
expenditure has fallen, the change of strategy in relation to rural development 
is a key factor £181,000 less in grants awarded in 2015/16 than the prior year;  

• the Authority is making further significant progress in generating its own income 
but this is from a low base with the amount per member of staff rising to £8,500 
in 2015/16; and 

• non-salary expenditure per employee has increased by £30,000 on 2014/15 to 
£67,700, however £42,800 is capital expenditure per employee with the Sill 
project distorting the figure, nevertheless the indicator demonstrates the sheer 
value of work being delivered with only a small increase in full time equivalent 
staff.  

f. Members received the audit planning report from Ernst & Young LLP at the 
Authority meeting on the 14th June 2016. 

g. Nicola Wright, Senior Statutory Auditor, of Deloitte LLP will present a summary of 
the audit findings (as reported in Appendix 4 to Item 1) at the Authority meeting on 
the 14th September 2016.  

h. The Statement of Accounts and the audit findings have been received and 
considered by the Finance and Audit Group. The amendments to the draft 
Statement of Accounts published were: an increase in the Fixed Assets due to late 
receipt of the valuation for Bulby’s Wood and; some minor amendments to improve 
the disclosure notes as suggested by the Auditor’s.  

i. In conclusion Members of the Authority are asked to note the audit findings and to 
approve the audited Statement of Accounts 2015/16 and authorise the Chairman 
and Chief Executive (National Park Officer) to sign off the accounts for issue 

 

 

 

 

 

 

 

Contact Officer: 

For further information contact Hazel Fitzsimmons, Finance Manager on 01434 611504 or e-
mail: hazel.fitzsimmons@nnpa.org.uk  

 

 


